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SYDNEY DEVELOPMENT CORPORATION 


Message from the Board 


The past year has confirmed that 
Sydney's future is directed toward be- 
coming one of the innovative leaders in 
the computer software industry. The 
ongoing marketing success of 
CONNECT II and Project Management 
Services has allowed Sydney to 
expand its operations across Canada 
and throughout the world. This 
success, Coupled with investor's 
support, enabled the corporation to 
implement an aggressive corporate 
acquisition and expansion program. 
The results of the initial phases of the 
program are evident in the Sydney 
branch offices and subsidiaries 
appearing in the key cities across 
North America and in Europe. 

The three new Sydney subsidiaries 
— Business Information Display, Inc. of 
San Diego, Easy Data Systems Ltd., of 
Vancouver and, the most recent 
acquisition, Medicomm Corporation of 
Dallas — will significantly increase the 
overall Sydney marketing potential, in 
addition to expanding the software 
product line. This controlled expansion, 
with sound management support, will 
allow Sydney to achieve its ambitious 
earnings targets for the next three year 
period. 

We, the Board, predict an exciting 
future for Sydney, as the coporation 
continues to rapidly evolve its place as 
a dominant presence in the computer 
software marketplace. 


L to R — T.M. Williams, D.G.P. Allan, W.E. Schmidt, D.F. Andrews 


SYDNEY DEVELOPMENT CORPORATION 
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TM. Williams, President 


Tarrmie Williams formed Sydn slopment Corporation in 
1978, after fifteen years in business wa Standard Life Assurance, 
EXPO 67 and IBM. He has established his expertise in Project 
Management on an international basis. Mr. Williams has provided 
the leadership responsible for the current Sydney expansion and 
the success of CONNECT I in the marketplace. 


_ Sydney Development International Ltd. 
_ GD. Pidduck, Executive Director 


_ Geoffery Pidduck comes to Sydney after twenty-one years in 
__ data processing at IBM, Steinburgs, and the Insurance 
- Corporation of British Columbia. He has fourteen years experience 
in management in the areas of sales, marketing and business 
planning. Mr. Pidduck is responsible for Sydney's international 
expansion. 


Sydney Dataproducts Inc. 
HJ. Seagrim, President 


Jim Seagrim joins Sydney from U.S. Elevator, where he was 
Vice-President of Operations. His nineteen years of experience in 
consulting, engineering and data processing will support his 
charter to establish the Sydney marketing operation for 
CONNECT II in the United States. 
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Easy Data 
Systems Ltd. 


Medicomm 
Corporation 


Sydney Development Company (U.K.) Lid. 
RW. Pryor, Managing Director 


Ray Pryor has extensive experience in the areas of software 
development, marketing and general management gained at NCR, 
Memorex and TDI Timesharing Services in the U.K. He is 
responsible for developing the U.K. and Western European 
operations of Sydney. 


Easy Data Systems, Ltd. 
MH. Richter, President 


Mervin Richter has twenty years experience in education, data 
processing and management. He will continue to manage EDS 
and expand its product line and distribution facilities throughout 
North America. 


Business Information Display, Inc. 
J.B, Carruthers II, President 


_ Prior to forming BID, Bruce Carruthers spent eighteen years in 
various managerial positions with major international oil 
companies. His responsibilities include expanding the market for 
BID's graphics products, as well as introducing new publications 
using the BID technology. 


Medicomm Corporation 
D.H. Perkins, President 


Dave Perkins had eight years experience in the medical 
computing field prior to forming Medicomm in January 1977. Dave 
will continue to manage Medicomm with the objective to 
significantly increase its established product distribution network. 


SYDNEY DEVELOPMENT CORPORATION 


To our Shareholders 


We have reached an important 
milestone in our companies’ 
development. The quality of our 
products and their acceptance in 
the marketplace has been clearly 
established. This has enabled us to 
finance the first step in a long range 
corporate expansion program. We 
have opened several new branches, 
acquired three new subsidiaries and 
have significantly increased our 
staff. This program has been 
expensive and will continue to 
adversely affect our earnings 
through the first half of the coming 
year. Although costly in the short 
term, this approach will be very 
advantageous in the future and will 
enable us to profitably market 
CONNECT II and our other software 
packages on a worldwide basis. 

The introduction of a rental 
program for CONNECT II and our 
other software products has helped 
to smooth our cashflow and has 
provided the benefits of CONNECT Il 
to a larger market. The further 
enlargement of our product line 
through these recent corporate 
acquisitions not only increases our 
market base, but also helps insulate 
us from adverse effects of the 
economy as a whole. 

We have attempted in the 
following pages to provide you with 
an insight to Sydney's new 
subsidiaries and a picture of our 
performance over the past year. We 
expect to have further news regard- 
ing the development of the corpora- 
tion at the Annual General Meeting. 
We look forward to seeing you there. 

As a final note, | would like to 
take this opportunity to thank our 
Staff for their energetic support and 
assistance during this dynamic 
period of growth. | appreciate their 
enthusiasm and dedication. 
Sincerely 


T.M. Williams 
President 


SYDNEY DEVELOPMENT CORPORATION 


Easy Data Systems Ltd. 


EDS was established in the mid- 
1970's by the company’s President, 
Mervin H. Richter, to provide software 
packages designed specifically for 
Datapoint Computers. The company 
has grown over the past several years 
to become the major supplier of 
packaged software for Datapoint in 
Canada. The company’s philosophy — 
to provide total systems solutions to 
selected problems in business and 
industry — Is entirely consistent with 
the objectives of Sydney as a whole. 
The EDS product line is divided into 
two main streams: library systems; and 
financial management systems for 
mortgage banking and other financial 
applications. 

The library systems provide comp- 
rehensive, reliable library automation 
with sophisticated capabilities. The 
systems cover all major functions of 
corporate, regional and public library 
management, acquisition, cataloguing 
and circulation. 

The EDS mortgage banking and 
financial accounting packages, 
presently installed at several trust com- 
panies, provide total mortgage handling 
Capabilities. The integrated EDS 
accounting systems, used by many 
companies across North America, 
combine automated accounts receiv- 
able, accounts payable and payroll 
facilities. The system provides complete 
financial reporting at the push of a 
button. 

EDS will assume marketing and 
distribution of the dental and medical 
office management systems that were 
previously marketed by Sydney directly. 
This will make efficient use of staff 
Skills, thereby reducing overhead. EDS 
continues to develop additional 
software packages and modules within 
its areas of expertise. This allows 
Sydney, as a corporation, to further 
profit from the strong growth in the 
mini-computer marketplace. 


SYDNEY DEVELOPMENT CORPORATION 


Sydney Development 
Company (U.K.) Lid. 


Late in December of 1980, Ray 
Pryor assumed the position of 
‘Managing Director of Sydney 
Development Company (U.K.) Ltd. Mr. 
Pryor came to Sydney with an 
impressive background in the computer | 
industry, that enabled him to 
successfully launch the U.K. opera- 
tions with an official opening of the 
London Office on April 7, 1981. 

The initial Sydney marketing focus in 
the U.K. will be on the CONNECT II 
family of software products. CONNECT 
il, Sydney’s primary product, provides 
a man/machine interface for users of 
IBM’s PROJACS and PMS IV Project 
Management Systems. The CONNECT 
ll package simplifies the project 
management process by making data 
easier to record by the computer. 
CONNECT II also provides 
comprehensive management and 
project control information. The 
CONNECT |! product line has been 
used to manage complex computer 
applications such as on-line order entry 
and inventory control systems and to 
monitor and control large construction 
and engineering projects, such as sky- 
scrapers and petro-chemical plants. 

In conjunction with Sydney's 
expansion into the U.K. the CONNECT 
ll software package is now available 
worldwide through General Electric 
Information Services Company MARK 
lll Service Teleprocessing Network. 
The expansion of the CONNECT Il 
market base throughout Europe should 
be a relatively straightforward step in 
the subsidiary’s development. 


SYDNEY DEVELOPMENT CORPORATION 


Business Information 
Display, Inc. 


Bruce Carruthers, President, and 
Bill Liscom, two oil economists from 
Occidental Petroleum, established BID 
in 1979. Through their work in the 
energy industry, they perceived the 
need for a high quality, easy-to-use 
compendium of energy data collected 
from all the countries of the world. 

They were later joined by Allan 
Frankel, a leading computer graphics 
expert and a co-author of the DISSPLA 
graphics software package. The result 
was World Energy Industry, an impres- 
sive quarterly publication. 

The present subscribers include 
many large energy companies leading 
banks, national oil companies and 

_ major international and government 
institutions. The recent completion of 
marketing agreements with McGraw- 
Hill and IPC in Europe should 
significantly increase the subscription 
list, thereby making BID an extremely 
profitable member of the Sydney group. 

The wide applicability of the BID 
software is demonstrated in the graphs, 
produced by BID in the Financial 
Highlights section of this Annual Report. 
The integration of the CONNECT I 
technology with BID graphics will 
produce some exciting products in the 
near future. 
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L to R — William I. Liscom, Allan P. Frankel, J. Bruce Carruthers |! 


SYDNEY DEVELOPMENT CORPORATION 


Fully Consolidated Financial Highlights 


The financial highlights represented on these pages illustrate the pro-forma 
consolidated results, assuming receipt of approval from the United States regulatory 
authorities of the consolidation of Business Information Display, Inc. These pages were 
produced with the unique technology, developed by BID, which allowed us to represent 
the financial data graphically and produce the individual colour separations direct from 
the computer to be used by the printer. The entire process, from design to printer, took 
less than half a day, at a fraction of the usual cost. 


More important than the production of the graphs, of course, are the results 
displayed. The 74% growth in revenue from $398,954 last year to $694,804 in this fiscal 
period is attributable to the expansion of the demand for our products, plus the three 
month results from BID and EDS. The loss of 9.4 cents per share, on a pro-forma 
consolidated basis, is partly attributable to the expansion program presently underway, 
and partly to technical development expenses encountered in the conversion of the BID 
database and software from a timesharing service to an “in-house” facility. This 
conversion has been completed and will result in significant operational savings in the 
future. The expansion program will continue to affect profits adversely in the near future. 
Significant improvement in earnings is expected, however, by year-end. 

The analysis of Sales Revenue by Source in a graphic format clearly.demonstrates 
the success the company is experiencing in its efforts to reduce the consulting 
performed and increase revenue in the more profitable areas of packaged software 
sales and education. We forecast continued improvement in these areas. 
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Copyright © Business Information Display, Inc. 1981. All rights reserved. 


SYDNEY DEVELOPMENT CORPORATION 


SEMI-ANNUAL SALES REVENUE 
BY Se SOURGE 
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($Canadian) 


500000 500000 
400000 400000 
300000 300000 
200000 200000 
@ 
100000 = =P: 100000 
= =/4 
— =p. 
S = =a 
Ss = =p 
= = =’ 
es = =" 
0 = = =“ 0 
H 2 1 2 | 2 
1979 1980 1981 
GGG Publications GG Education ES Consulting KK) Software 


Gm Total Semi-Annual Sales 


ANNUAL SALES REVENUE 
BY SOURCE* 


FISCAL 1980--$398,954 


N 


EK) Software 38% 38% 
ES Consulting 50% 33% 
[23 Education 12% 16% 
MG) Publications 0% 7% 
(1 Others 0% 6% 


*Areas scaled to show difference in totals for each pie chart. 


Copyright © Business Information Display. Inc. 1981. All rights reserved. 


SYDNEY DEVELOPMENT CORPORATION 


The People 


The people at Sydney are the force guiding the continued 
growth and success of the Corporation. Sydney's people are 
experts in applying computer technology to help meet the 
world’s demand for solutions. Their energy, enthusiasm and skills 
have put them at the top of their professions. Consultants, 
secretaries, managers and software engineers alike work 
together with one goal in mind: To make sure that Sydney 
provides the best computer software packages available 
anywhere. These people will make it happen. 
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SYDNEY DEVELOPMENT CORPORATION anc Subsiciaries 


Consolidated and Pro-forma Consolidated Balance Sheets 
March 31, 1981 (With comparative figures for 1980) 


_ Liabilities 


Current liabilities: 


Pro-forma 
1981 
(Note 2(b)) 


1981 


1980 


Bank indebtedness (Note 4) $ 50,347 20,000 23,486 
Accounts payable and accrued expenses 967,130 408,795 66,785 
Notes payable to shareholders (Note 5) 162,911 — 5,000 
Deferred subscription revenue 80,095 — — 
Current portion of long-term debt 3,390 — 8,000 
Total current liabilities 871 873 428,795 103,271 
Long-term debt (Note 6): 
Advances — — 156,000 
Term bank loan —_ — 26,000 
Agreement 8,923 = — 
Total long-term debt 8,923 — 182,000 
Deferred income taxes (Note 9) 30,/90 35,750 — 
Shareholders’ Equity 
Capital stock (Notes 2 and 7): 
Shares of no par value. Authorized 
5,000,000 shares; issued 2,993,852.2 
(1980 — 1,951,299.2) shares 2,107,159 2,107,159 690,329 
Shares allotted but not issued 480,000 246,000 _ 
Instalments received under staff members’ 
stock option plan 10,926 10,926 3,848 
2090 U0 2,364,085 694,177 
Deficit, per accompanying statement 691,565 594,036 453,526 
Shareholders’ equity 1,906,520 1,770,049 240,651 
Contingent liabilities and commitments (Note 8). 
$2,823,066 2,234,504 | peewee 


SYDNEY DEVELOPMENT CORPORATION and Subsidiaries 


~Year Ended March 


1981 
‘Revenue: _ 
: nee of compu er softw. 233,498 
28,446 
338,569 
a. Se 
642,483 
Costs ond expenses. — 
Cost of computer hardwe 30,079 
Publication expenses — — 
~ Selling, general and admi 
Bad and doubtful ge 8,400 
Data base library — = 
Employee benefits - 11,477 
Interest - — -Jong-term d debt 23,025 
-—other © 17,441 
Legal and audit - 26,056 
Marketing (Note 1) 75,142 
Miscellaneous 10,845 
Office SH LET 
Rental — _ premises 24,822 
= See 617 
es 3,000 
356,793 
Boho 
Telephone _ 20,384 
Training and educatio 29,240 
Travel and poco: adm 10,082 
688,555 
Income (loss) before the undern (46,072 ) 
Depreciation and amortization ( 70,138 
Income (loss) before income >ta S (116,210) 
Income taxes (Note oo 6,317 
Net income (loss) for the year (122,527) 
Deficit at beginning of year 453,526 
Add cost of i Issuing shares 17,983 
Deficit al end of year (594,036 ) 
, Earnings (loss) per share © (Note 10 (5.4€ ) 


See accompanying notes peas a 
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SYDNEY DEVELOPMENT CORPORATION 2nd Subsiciaries 


Consolidated and Pro-forma Consolidated Statements of Changes in Financial Position 
Year Ended March 31, 1981 (With Comparative figures for 1980) 


Pro-forma 
1981 1981 1980 
(Note 2(b)) 
Funds provided by: 
Operations, net of depreciation and amortization $ — — 82,987 
Shares issued 1,416,830 1,416,830 19177 
Shares allotted but not issued — 480,000 246,000 — 
Instalments received under staff members’ 
stock option plan 7078 7,078 — 
Long-term debt ~ == 196,000 
Total funds provided 1,903,908 1,669,908 298,164 
Funds applied to: 
Operations, net of depreciation, amortization 
and deferred income taxes 119,509 48,389 — 
Acauisition of shares of subsidiaries (Note 2(c)) 300,/05 90,000 oo 
Add (deduct) (working capital) deficiency 
at date of acquisition 387 216 (54,429) — 
740,921 Sis) oy/ 1 — 
Deferred charges, net of depreciation 428,556 383,422 180,733 
Reduction in long-term debt 182,514 182,000 19,000 
Fixed assets 201 606 171,661 20221 
Advances to Business Information Display Inc. — 180,088 = 
Cost of issuing shares 17,983 17,983 — 
Other _ 29,705 652 
Total funds applied _ 1,691,089 _ 1,048,819 __ 225,606 
Increase in working capital 212,819 621,089 12,000 
Working capital (deficiency) at beginning of year 2111 C2ANF (441) 
Working capital at end of year $ 284936 693,206 falif 


See accompanying notes to consolidated and pro-forma consolidated 


financial statements. 


Notes to. ,Consotisted ana Pro- 
March 31,1981 


1. Summary of significant secon policies: 
The accompanying financial statements are ¢ 


accepted in Canada and conform in all me 
(a) Principles of consolidation: 


follows: : 

Easy Data eyes ie e 
Sydney Development Com 
Sydney Development Intern 


The pro-forma consolidated fin 
USA. oo fe 


() Transtaton of Goon. currencies: 
Foreign currency balances are transla d 
assets and non-current liabilities < 
rates in effect during the year 


of income. 


(C) Revenue recognition: 
Computer software leases: 


(d) Depreci oo 
Depreciation is een at rat 
asset. Gains or losses 0 on disposals 


_(e) Deferred charges: _ 
Research and development 


over a pevies of ny years. 
Lee marketi ing. 


which goodwill | is acquired 


SYDNEY DEVELOPMENT CORPORATION and Subsidiaries 
Notes to Consolidated and Pro-forma Consolidated Financial Statements, continued 
March 31,1981 — 


2. Acquisition of subsidiaries: 
(a) Description of acquisitions: 


Under agreements dated January 1, 1981, the Company has agreed to purchase all of the issued and outstanding shares of 
Business Information Display Inc. (' BID" ) of San Diego, California and Easy Data Systems Ltd. (“EDS”) of Vancouver, British 
Columbia. EDS is engaged in computer software activities and BID carries on a publishing operation. 


The aggregate consideration for the two acquisitions will be the issue of 285,000 shares of the Company at closing and up to an 
additional 365,000 shares if the subsidiaries earnings, as defined, exceed specified levels during the five (BID) and six (EDS) year 
period commencing January 1, 1981. These transactions are subject to regulatory body approval in the Provinces of British 
Columbia and Ontario and, in the case of BID, in the State of California, and the closing date of the acquisitions will be after the 
satisfaction of these conditions. 


The total of 650,000 shares will be issued at closing, however, the contingent consideration of 365,000 shares will be held in 
escrow to be delivered if and when the required earnings levels are attained. Any shares not deliverable by either December 

31, 1985 or December 31, 1986 in the case of BID and EDS, respectively, will be cancelled. The contingent consideration has not 
been reflected in either the consolidated or pro-forma consolidated balance sheets at March 31, 1981 but will be recorded when 
such shares may be delivered, with a corresponding increase in goodwill on acquisition. The value ascribed to such shares would 
be based on the quoted market value of the Company's shares at the date that the shares become deliverable. 


Subsequent to March 31, 1981, the requisite regulatory body approvals have been granted by the Provinces of British Columbia and 
Ontario, however, the approval from the State of California has not been received. Accordingly, the financial statements of EDS have 
been consolidated with those of the Company at March 31, 1981, with effect from January 1, 1981. 
(6) Pro-forma information: 

As the requisite approval has not been received from the State of California relating to the acquisition of BID, the financial 
statements of that company have not been consolidated with those of the Company at March 31, 1981, but have been included in 
the pro-forma consolidated financial statements based upon the following assumptions: 

—all regulatory body approvals have been obtained. 

—the acquisition was effective from January 1, 1981. 

—the acquisition was accounted for on the purchase basis. 

— 450,000 shares of the Company were allotted but not issued for a stated value of $234,000 (Note 2(a)). 
Condensed financial statements of BID (in Canadian dollars) are: 

Balance sheet as at March 31, 1981: 

Assets: 


Current assets $ 34,808 
Fixed assets, net of depreciation 54,651 
Deferred charges, net of amortization 190,249 
$279,708 
Liabilities and shareholders’ deficit: 
Current liabilities, including notes payable to shareholders of $162,911 $443,078 
Note payable to Sydney Development Corporation 180,088 
Long-term debt 8,923 
Shareholders’ deficit: 
Capital stock $ (43/5 
Deficit 426,756 (352,381 ) 
$279,708 
Statement of income for the three months ended March 31, 1981: 
Publication subscriptions revenue $ 52,321 
Costs and expenses: 
Publication expenses $ 49.831 
Selling, general and administrative expenses 89,144 
Depreciation and amortization 5,090 144,065 
Net loss for the three months $ 91,744 


Under the agreement to purchase the BID shares, the Company, commencing in January, 1981, is making monthly advances to 
BID of US. $50,000 to a maximum of U.S. $300,000. The promissory note evidencing these advances bears interest at 11% per 


annum, payable annually, and the principal together with any unpaid interest is payable on January 15, 1984. This note is secured 
by a pledge of 125,000 of the shares issued by the Company on the acquisition of the BID shares. 
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SYDNEY DEVELOPMENT CORPORATION 210 Subsiciavies 


Notes to Consolidated and Pro-forma Consolidated Financial Statements, continued 
March 31, 1981 


(c) Shares were reserved at March 31, 1981 as follows: 


Shares 

Under a staff stock option plan, as of December 8, 1980, staff who are not directors, were granted a one year option to acquire 
shares at a price of $1.19 per share. Fifteen staff members are participating in this plan under which each may contribute a 
maximum of 10% of their earnings during the year ended December 7, 1981 41,000 
Under a director's or senior officer's stock option plan, six directors or senior officers were each granted an option to acquire 
up to 5,000 shares at a price of $0.80 per share on or before September 30, 1981 30,000 
Under an agency agreement, effective December 18, 1980, relating to an issue of 1,000,000 shares: 

1,000,000 Series “A” warrants are outstanding, each entitling the holder to purchase one share to December 21, 1981 

at $2,00 per share and, if not exercised, to December 21, 1982 at $3.00 per share 1,000,000 

200,000 non-transferable Series “B” warrants are outstanding entitling the agent to purchase 200,000 shares to 

June 22, 1981 at $1.57 per share 200,000 

1,271,000 


8. Contingent liabilities and commitments: - 
(a) Annual office rental under leases for the five years ended March 31, are as follows: 


1982 $142,000 
1983 - 1986 317,000 


(b) Under the terms of the acquisition of Business Information Display Inc., the Company may be required to provide ten year interest free 
loans to some or all of the Business Information Display Inc. shareholders. 
_(c) Under the terms of the acquisitions of Easy Data Systems Ltd., the Company has agreed to indemnify and hold harmless the 
shareholders of Easy Data Systems Ltd. for any income tax liability which might arise as a result of this purchase. 


9. Income taxes: 


(a) In accounting for income taxes, the companies follow the tax allocation method in which the timing differences mainly relate to fixed 


assets and deferred charges. The provision for deferred income taxes of $35,750 shown in the consolidated balance sheets represents 
the effect of timing differences of Easy Data Systems Ltd. 


(b) The 1981 income tax provision includes deferred income taxes of $4,000. No provision for income taxes was required in 1980 because 


the Company is entitled to claim for income tax purposes 150% of the current research and development costs resulting in its taxable 
income being less than its accounting income. 


(c) Potential income tax benefits have not been recognized in the Company’s accounts as at March 31, 1981, and relate to the following 
timing differences: 
Sydney Development Corporation: 
—Income tax losses of $259,000 which expire as to $7,000 in 1983, $104,000 in 1984, $8,000 in 1985 and $140,000 in 1986. 
—Mining exploration expenditures of approximately $323,00 which can be claimed for income tax purposes. 
—The income tax values of depreciable and other assets exceeded corresponding net book values by approximately $88,000. 
Business Information Display Inc: 
At March 31, 1981, the company had net operating loss carryforwards totalling approximately $350,000 and $470,000 for 
financial and Federal income tax purposes, respectively, which may be applied against any future taxable income. The loss 
carryforwards expire in varying amounts from 1986 through 1988. 
10. Earnings per share: 


The earnings per share are computed on the weighted average number of shares outstanding during the year. No dilution of the results for 
the years ended March 31, 1980 and 1981 would result from the exercise of the stock options and warrants outstanding at those dates. 
11. Statutory information: 


The aggregate remuneration of directors and senior officers as defined in the B.C. Company Act amounted to $123,155 (1980 - $99,570). In 


addition, for the year ended March 31, 1981 $146,021 (1980 - $133,220) was paid to firms controlled by three individuals, each of whom is 
an officer of the Company, for management services. 


The depreciation and amortization provision is included in the financial statements as follows: 


Pro-forma 
1981 1981 1980 
Consolidated statement of income: 
Depreciation and amortization $ 81,013 70,138 20,985 
Marketing expense 15,534 - - 
Research and development costs 25,341 25,341 11,632 
$121,888 95,479 32,617 


He, 


SYDNEY DEVELOPMENT CORPORATION - and Subsidiaries 


Notes to Consolidated and Pro- forma Consolidated Financial Sialemients continued 
March 31, 1981 5 —. 


12. Segment information: : - 
(a) Geographic segments: . 
United” 


se ent Sues _ 
Saestocustomers. tits - 668,283 "52321 / 
Segment operating profits (losses) _ . $ 449525 _ me 
Depreciation and amortization = _. 68,951. ClO errt—C— tC 
income taxes  .. rr—OC | 
Nelincome (oss) sss a 7574 _(@i744) ee Se 
Identifiable assets — a 882, 987 we 4 = 20002 


(b) Industry segments:  - _ : 
Business Information Display Inc. shown store as vine Unied Busts. arographic segment, carries 8 
operations of the Sydney Group involve computer software activities. _s. : 


13. Comparative figures: _. — - : : — > 
Certain of the figures for 1980, presented for comparative purposes have been recassiiod 10 conform n with the presentation adopted for the 
Current year. / _ . _. 


14. Subsequent event. @@2&7]&]+©=~C=C—e = 
Under an agreement dated May 18, 1981 the Coney has sored to ectabish a whol outee sube lay in tocs, USA ( the. 
subsidiary”) which will purchase the business and assets of Medicomm Corporation of Texas, a company engaged in computer software _ 
activities. The consideration for this purchase will be $30,000 and the issue of 30,000 shares of the Company at closing and up to an _ 
additional 70,000 shares if the subsidiary's earnings, as defined, exceed specified levels during the three years ended May . 31, 1984. The _ 
contingent consideration of 70,000 shares will be held in escrow to be delivered if and when the ee ean © levels are attained oo . 
shares not deliverable by May 31, 1984 will be returned to the Company. . 


Auditors’ Report to the Shareholders 


We have examined the consolidated and pro-forma consolidated balance sheets of Bydnes Development 
Corporation as at March 31, 1981 and the consolidated and pro-forma consolidated statements of income and 
deficit and changes in financial position for the year then ended. Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included oo tests and other procedures as we 
considered necessary in the circumstances. 

In Our Opinion: 


(a) The accompanying consolidated financial statements present fairly the financial nostic of the 
company as at March 31, 1981 and the results of its operations and the changes in its financial 
position for the year then ended; 


(bp) |The accompanying pro-forma consolidated financial statements pecan fairy the parce postion of 
the company as at March 31, 1981 and the results of its operations and the changes in its financial 
position for the year then ended after giving effect to the changes set forth in Note 2(b), 


all in accordance with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


Vancouver, British Columbia, Canada cp) Ce oS 
May 29, 1981 Chartered Accountants 
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